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* Broad-based Statewide coalition established in 2007 by
CEDAM (Community Economic Development Association of
Michigan)

* Representing nearly 200 organizations including:

local/regional foreclosure prevention/response coalitions

HUD & MSHDA-certified, nonprofit housing counseling agencies & legal
service providers

statewide advocacy organizations

community development organizations

state and local government agencies and officials

lenders, realtors, title companies and other private sector entities and
individuals committed to protecting consumers and helping distressed
communities
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igan’s FO e-For -
Slowly improving but still a crisis

Michigan was hit earlier, harder and is taking longer to recover from the foreclosure
crisis than all but a few states in the country.

e Lost half a million Michigan homes to mortgage foreclosure since 200s5;
(www.corelogic.com) 75,000 foreclosures between Jan. 2012 & Jan. 2013 - 3™, highestin
the country for that period

® Lost $63 billion in property value between 2006 and 2010, $16 billion per year since

¢ As of the end of 2012, 32% of Michigan homeowners were “under water” or owe more on
their mortgage than their home is currently worth, putting them at risk of foreclosure

e Theaverage cost of a single foreclosure is estimated at $80,000 while the average cost to
prevent a foreclosure through foreclosure prevention counseling is $3,300 (Joint
Economic Commission of the U.S. Congress)

¢ Tax foreclosures are also a problem, quadrupling in the past 4 years

_Notthesame asitwas

in the beginning.

e Initially driven by sub-prime mortgages, tricky lending
products & predatory lending

e Now driven by unemployment, underemployment
and underwater homeowners - homeowners who
owe more on their home than the home is currently
worth

e Initially limited to urban areas, now spread to
suburban and rural areas as well

The Michigan Foreclosure Task Force 3
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Michigan's Ongoing Foreclosure Crisis ) 3/20/2013

Foreclosure Counselors. ..

Educate homeowners to Michigan’s foreclosure process
Inform them of their foreclosure prevention options

« (repayment plan, loan modification, forbearance,
short sale, etc.)

* Determine their eligibility for state and federal programs
(HAMP, Step Forward Michigan- $498 million)

» Assist with the paperwork involved in working with the
lender

» Contact the lender & advocate for homeowner
» Referthem to Legal Aid if needed

Michigan Foreclosure Method

Nationally, Two Mortgage Foreclosure Methods Used :
1) Judicial Foreclosure - Lender takes homeowner to court

2) Foreclosure by Advertisement - Lender schedules a Sheriff’s Sale to
auction off the home and advertises that sale in alocal newspaper for 4

consecutive weeks

Michigan isa Foreclosure by Advertisement state

¢ Significantly shorter timeline than Judicial Foreclosure
e Fewer protections for the consumer

¢ Easier for lenders to foreclose

Note: Both types of foreclosure can and do occur in Michigan, but nearly all
are foreclosure by advertisement

The Michigan Foreclosure Task Force , 5
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| 90-Day Law cont’d:

¢ Provides a go-Day Pre-Foreclosure Negotiation Period
that begins when the lender/servicer notifies the
borrower they are initiating foreclosure, which can
occur anytime after the homeowner is in default

¢ Lenders must notify homeowners in writing of the
law’s protections

® Homeowners must opt into those protections by
notifying the lender in writing

”gﬁ:ﬁy'Law cont’d. g

¢ Prevents lenders from “dual tracking” - proceeding with the
foreclosure process while at the same time working with a
borrower on a loan modification.

e Law has been extended and amended to include a 30/60/90 day
action framework to make clear the responsibilities and
deadlines for the borrower and the lender/servicer during that
go-Day period.

¢ Borrower liable for damages to the property during the
redemption period.

e Temporarily extended till the end of June to allow for seeing how
new CFPB rules will affect the law.

The Michigan Foreclosure Task Force 7
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| Additionally,

Michigan’s go-Day law strengthens the CFPB rules by addressing
the following not included in those rules:

* Requiresa meeting between the lender and delinquent
borrower to try to avoid a foreclosure

* Requires that the lender include a list of both HUD and
MSHDA-certified foreclosure prevention counselors

* Prohibits a person who is not on this list from performing the
duties of a housing counselor (protection from scammers)

* Sets basic standards for a loan modification (Michigan Loan
Modification)

A”",¢g§>*
MFTF as a Resource

We look forward to serving as an information resource to
the committee and to working you on the extension of
the go-Day law and other foreclosure-related policies.

QUESTIONS?

The Michigan Foreclosure Task Force

3/20/2013






2013 Policy Priorities

¢ Extending Michigan’s 90-Day
Pre-Foreclosure Negotiation Law

e Cracking down on foreclosure
rescue scams

e Securing funding for foreclosure/
homeowner counseling and
education

* Encouraging and supporting
sound tax foreclosure policy

To become a member of the MFTF,
please visit foreclosure.cedam.info
to submit your online application.

While MFTF plans to focus its
energies in these critical areas, we
also know that the rapidly changing
landscape for the foreclosure crisis
may require us to address additional
issues yet to emerge.

"N\

MFTF/

Michigan Foreclosure Task Force

CEDAM and its partners created The Michigan
Foreclosure Task Force (MFTF) in 2007 to respond
to the foreclosure crisis by serving as a statewide
clearinghouse for foreclosure-related information
and providing a unified voice on foreclosure-related
public policy. The MFTF is focused on reducing the
number of foreclosures, keeping families—including
homeowners and renters—in their homes and
softening the impact of foreclosures on families,
neighborhoods and communities.

The MFTF does this by:

* Serving as an information hub for
housing counselors, consumer advocates,
legislators, homeowners and renters for
timely, reliable, foreclosure-related
information;

» Advocating for policy changes for strong
consumer protection and foreclosure
mitigation laws; and

e Helping nonprofit counseling agencies
build capacity to better serve clients and
meet the needs of the communities in
which they serve.

Visit us online at foreclosure.cedam.info
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